How Some Pensioners Got Due Benefit after Almost 20 Years 
Mr. Agha Amir has written this article in detail for the guidance of the pensioners. The pensioners can get benefit from this article in a well way. Let’s see the contents of this article. 
Pensioners retired in 1990-91 and 1993-94
1. The 1991-payscales came into effect from 1.6.1991. A special benefit the Govt gave to pensioners who retired (in the earlier 1987 pay scales) during the 11 months period from 1.7.1990 to 31.5.1991. Finance Division notified this benefit on 3.10.1991.  Copy of paras 3 onward of the said O.M you can read below.  Many pensioners omitted to avail of it.  Some pensioners claimed and received the said benefit after many years.  In cases of a principal pensioner having expired, family pensioners received the benefit along with arrears for up to 20 years. 
“3. Government servants who have retired on or after 1-7-1990 till the introduction of revised pay scales i.e., 1-6-1991, be allowed pension commutation on the basis of pay that would have been admissible to them had the pay revision been effected on the date of their retirement discounted by 12%.
4.   Pension shall be calculated for the pensioners from time to time in accordance with the latest rules.
5,	The above benefits will also be admissible on family pensions.  
				(Finance Division Regulation Wing-II) OM No.F.6(4)Reg(6)91 Dated 5-10-1991)
What exactly is the benefit? 
0. It allows concerned pensioners to get their pay refixation in the 1991 payscales on a notional basis as if the payscales were effective on the date of retirement (instead of the actual date 1.6.1991).  Notional in the sense that having actually retired before 1.6.1991, pay theoretically refixed in 1991 scales could not be allowed actually to them.  Such notionally re-fixed pay in 1991 scales was to be taken for pension purpose only, after a discount of 12%.  This is illustrated by the following data in respect of a pensioner who had retired on 30 Dec 1990: 
· Pay in PS 22 in 1987 scales on 30.12.1990 8,725 
· Pay fixed notionally in 1991 scales 12,125 
· Less 12% discount            (Rs.  1,455) 
· Pay for pension revision purposes on 30.12.1990 10,670.  
Similar Benefit 
0. A similar benefit pensioner got who had retired on a date between 1.6.1993 and 31.5.1994 before the 1994 pay scales came into effect from 1.6.1994 under Finance Division O. M. No. F. 1(2)-Imp/94(i), dated 15.6.1994. Para 8 of the O.M. says that “Government servants who have retired on or after 1-6-1993, till the introduction of revised pay scales i.e. 1-6-1994, be allowed pension/commutation on the basis of pay that would have been admissible to them, had the pay revision been effected on the date of their retirement, discounted by 12%.”  
Factual Figures 
0. Factual figures in respect of a pensioner who retired in BPS 21 on 11.8.1993 are below. This pensioner recently received arrears of over Rs.3 million after he learned about the benefit, applied for it, and received it. 
· Pay in PS 21 in 1991 scales on 11.8.1993 11,585 
· Pay fixed notionally in 1994 scales 15,640 
· Less 12% discount             (Rs.1,877) 
· Pay for pension revision purposes on 11.8.1993 13,763 
0. I encourage the readers to examine their own cases as well as cases of all their friends who retired between the dates from 1.6.1990 to 31.5.1991, and from 1.6.1993 to 31.5.1994. If the due benefit they have not claimed/received due to some oversight, they are welcome to consult me in this and other pension matters. 
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Two stages of 1994-Pension-increase
1. Basic Pay:
 
1991-payscales were replaced from 1.6.1994 by 1994-payscales.  A minimum benefit of 35% over the 31.5.1994 basic pay was allowed in fixing the pay in 1994-scales.  Two different modes were adopted for allowing the benefit to employees in BPS 17 to 22, and to those up to BPS 16, as explained below.
	Sr. No
	Employees in BPS 17 to 22
	Employees in BPS 1 to 16

	(i)
	A benefit of 35% was given in 2 stages – in 1st stage, 20% only (out of total 35%) was actually allowed from 1.6.1994.
	An entire benefit of 35% was allowed and paid from 1.6.1994 in a single stage.

	(ii)
	The remaining benefit of 15% was also calculated from 1.6.1994 in the 2nd stage but was actually paid from 1.6.1995, without any arrears for 1.6.1994 to 31.5.1995.
	


2- Effect on pension
 
In the case of retirement from 1.6.1994 onward, basic pay is actually drawn by employees in BPS 1 to 16 included in emoluments. In the case of employees in BPS 17 to 22, however, the benefit in pension was given in 2 stages.  Pay fixed in 1994 scales with only 20% benefit was included in emoluments for pension purposes in the 1st stage.  Pension so calculated was then revised in the 2nd stage from 1.6.1994 by allowing full 35% benefit in basic pay but the financial effect was given from 1.6.1995.  No arrears on account of 2nd stage revision were however admissible for the period 1.6.1994 to 31.5.1995.
0. If any pensioner in BPS 17 to 22 did not get the 2nd stage benefit, it is high time to claim the same now.
4- Increment beyond scale maximum
 
Some employees retiring from 1.6.1994 onward in BPS 17 to 22 were at the scale maximum on 31.5.1994. Their pay on retirement date was increased in the 1st stage by 20% and included in pensionable emoluments.  The pension so determined was recalculated with effect from 1.6.1995 after allowing a full 35% notional increase on their 1991-scales basic pay.  They did not get arrears of pension for the period 1.6.1994 to 31.5.1995.
0. Pensioners at scale maximum on 1.12.1994 and retiring on or after 1.6.1995 completed six months’ service at scale maximum. They would normally have got the benefit of one increment in pension for that service which Govt did not allow merely because they were already at scale-maximum which could not be exceeded.
0. Finance Division issued orders in 2010 to the effect that in view of Supreme Court directions. The benefits of one increment are to be allowed to all those pensioners who were stuck up at the scale maximum and completed six months of service at that maximum before retirement. A copy of the orders dated 13 July 2010, I have attached.
0. Pensioners who remained stuck up at scale maximum and they did not get increment beyond scale maximum, even though they completed six months service at the scale maximum, may now avail of the benefit. For further information and consultation, please get in touch with me.
Agha Amir Ahmad
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It 1s to inform that

1) In fact, there is a flaw in Para-1 of the letter dated
17 06 2015 It is relevant to add here that normally all pay &
pension packages are granted from 14 of July wherein pay &
Pension Package. 2001 was / is effective from 01 12 2001
The pensioners who retired Ll 30 11 2001 (with benefil of
1994 scales) dréw commiiation are eligible for re-fixation of
pension
The pensioners who retired after 3006 2001 (under pay |
scales of 1994 and drew commutation of pension) and
surrendered portion of pension has already restored ale
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The cases of those pensioners who availed commutation of
pension less than 50% would be entertained keeping in view
the quantum of commutation money they received

i)

i)
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Further necessary action may kindly be taken accor
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Government of Pakistan BN

Finance Division
(Regulations Wing)

F.No.11 (1) R-2/2007- 575 Islamabad, the 132 July, 2010.

OFFICE MEMORANDUM
Subject:-  GRANT
2000,
sir, 75}\ —

In pursuance of the Supreme Court of P:?Amlﬂ passed
in Civil petitions Nos. 1019 and 1020/ 2009 dated 22-06-2009, and order
of the Federal Service Trbunal in appesl Nos. 9BiRICS-2004 & x 557
1020(RICS/2004 dated 25-03-2008 on the subject noted above, it has ©
been decided that the benefit of one increment may also be allowed to all

those pensioners who were stuck up in the maximum stages of their pay

scales and were not allowed increment beyond their maximum pay scales

in the year of retirement (having at least s e éar of
retirement). _ .
= W€,
57( (M-Uzair Soomro) >
2 Section Officer (R-2) 133/,

Ph. 9263179

‘The Accountant General of Pakistan Revenue,
Islamabad.

Copy for information/necessary action to:-

(). Audior General of Pakistan.
(il). Controller General of Accounts.

(iii). Additional Secretary Military Finance, Rawalpindi.
(). Military Accountant General (MAG) Rawalpindi.

tetan
(7C ‘S)ghnnoﬂefzk}!;i/?




