W.P. Buildings & Roads Department Code
WITH   APPENDICES
(Applicable to the departments of Buildings, Road, Irrigation, Communication, Central Public Works, Posts and Telegraphs in the Provinces of Punjab, Sind, N.W.F.P& Baluchistan)Up-to-date Amendments

REVISED EDITION
V.
—Depreciation of plant and machinery 4.31
          The following rates of depreciation for the articles of Tools, Plant and Machinery, etc. should be adopted for a period of five years.
	S.No.
	Depreciation
	Rate(%)

	
	Scientific Instruments (Including Electrical and Drawing Instruments)
	5

	
	Plants & Machinery
	10

	
	Tools
	15

	
	Navigation Plants (except country boats)
	5

	
	Country Boats
	12.5

	
	Camp Equipage
	10

	
	Live Stock
	15

	
	Furniture in Offices, Rest Houses & Bungalows, except enameled articles
	5

	
	Ditto       Ditto        Ditto
	10

	
	Motor Lorries & Cycles
	20


Note—(1)
In the case motor Lorries interest charges should be calculated at 6 per cent par annum on the capital cost.
Note—(2)
The percentage rate for depreciation mentioned above is with reference to the original cost of the article, i.e., the value of the article is to be depreciate 11 annually with reference to the original cost and not with reference to the reduced cost arrived at after making each year's reduction calculated at the fixed percentages shown above. The annual reduction on account of depreciation charges is only to be effected in respect of articles which have been actually used during any part of year concerned, except in the case of perishable articles such as office furniture, tents rope, etc., etc., in which case the reduction is to be effected annually.
No. FD(FR)II-36/79
GOVERNMENT OF THE PUNJAB
FINANCE DEPARTMENT
Dated Lahore the 13th January, 2007.
Subject: FIXATION OF RESERVE PRICE OF STORES LIABLE TO BEAUCTIONED
Kindly refer to your letter No. SO (A-IV)10-23/2006 dated 27.12.2006 on the subject as cited above.
2.
I am to state that the depreciated value of Bulldozers, Tractors, Rigs etc. is to be worked out in terms of para 4.31 (2) of B&R code and reserve price would be calculated on the basis of depreciated value, market price or by weight, whichever is higher, as contended in the letter under reference.
3.
However, the depreciated value of spare parts, implements, boring material which varies from 1% to 15%, as worked out by Administrative Department, shall have certain basis. You are, therefore, requested to provide the same, for fixation of rate of depreciation of such articles. Further, since most of these items of stores are in use in Irrigation & Power Department, the comments of the latter are also being obtained to formulate a uniform criterion of depreciation, for such items of stores.
